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,QWURGXFWLRQ�7KH�IROORZLQJ�DUH�D�VHW�RI�UXOHV�GHVLJQHG�WR�UHSUHVHQW�WKH�VPDOO�XQLW�DFWLRQV�RI�WKH�%XJ�ZDUV�GHSLFWHG�LQ�WKH�ILOP�6WDUVKLS�7URRSHUV��7KH�DXWKRU�UHFRJQLVHV�WKDW�WKH�ILOP�ERUH�OLWWOH�UHVHPEODQFH�WR�+HLQOHLQ¶V�VXSHUODWLYH� RULJLQDO� ERRN�� EXW� EHOLHYHV� WKDW� WKH� ILOP� GLG� SUHVHQW� DQ� H[FHOOHQW� RSSRUWXQLW\� IRU� D� VFL�IL�VNLUPLVK�JDPH�
7KH� UHOHDVH� RI� VXLWDEOH� ILJXUHV� E\� D� FRXSOH� RI� PDQXIDFWXUHUV� PDGH� WKH� UXOHV� SRVVLEOH�� HVSHFLDOO\�FRQVLGHULQJ�WKH�DXWKRU¶V�OLPLWHG�PRGHOOLQJ�VNLOOV�
7KH� DXWKRU� RZHV� D� GHEW� RI� JUDWLWXGH� WR� :LOO� 0F1DOO\�� ZKRVH� PDUYHOORXV� =XOX�:DUV� UXOHV� LQVSLUHG�WKHVH�
7KHVH�UXOHV�DWWHPSW� WR�FUHDWH�D�JDPH�ZKHUH�D�QXPEHU�RI�SOD\HUV�DFW�DV�D� WHDP�RI�0,�2IILFHUV�DQG�1&2¶V��HDFK�FRPPDQGLQJ�D�VPDOO�JURXS�RI�KXPDQ�0RELOH�,QIDQWU\��ZKR�EUDYHO\�DWWHPSW�WR�FRXQWHU�WKH�%XJ� PHQDFH� WR� KXPDQNLQG�� $JDLQVW� WKHP� LV� SLWFKHG� RQH� SOD\HU�� WKH� %UDLQ� %XJ�� ZKR� GHYLVHV� WKH�VFHQDULRV��OD\V�WKH�WHUUDLQ�DQG�VHWV�WKH�KXPDQ�WHDP�WKHLU�REMHFWLYHV��'XULQJ�WKH�JDPH�WKH�%UDLQ�%XJ�DWWHPSWV�WR�GLUHFW�WKH�VRPHZKDW�UDQGRP�DFWLRQV�RI�KLV�%XJ�KRUGHV�KRSLQJ�WR��� 7KZDUW�WKH�KXPDQ�WHDP�IURP�PHHWLQJ�WKHLU�REMHFWLYHV��� 3URYLGH�D�JDPH�WKDW�LV�FKDOOHQJLQJ��\HW�QRW�LPSRVVLEOH�IRU�WKH�KXPDQ�WHDP��� +DYH�ORWV�RI�IXQ�
7KLV�FRQFHSW�RI�µWHDP�ZDUIDUH¶�LV�:LOO�0F1DOO\¶V�UHDO�OHJDF\�WR�WKLV�JDPH��WKRXJK�LWV�URRWV�SUREDEO\�OLH�LQ�ERWK�UROHSOD\LQJ�JDPHV�DQG�.ULHJVSLHO�
$OWKRXJK� WKH� RYHUDOO� UXOHV� DUH� QRW� VKRUW�� WKH� NH\� JDPH� FRQFHSWV� DUH� VLPSOH� WR� XQGHUVWDQG� DQG�UHPHPEHU��$�NH\�IDFWRU�LQ�WKH�DSSOLFDWLRQ�RI�WKHVH�UXOHV�LV�WKH�DGDJH�WKDW�³5XOHV�DUH�IRU�WKH�REHGLHQFH�RI�IRROV�DQG�WKH�JXLGDQFH�RI�ZLVH�PHQ�´,I�LW�LVQ¶W�LQ�WKH�UXOHV��DVVLJQ�D�SUREDELOLW\�DQG�GLFH�IRU�LW�
6HWWLQJ�WKH�VFHQH�7KLV�JDPH�SLFNV�XS�ZKHUH� WKH�ILOP�OHIW�RII��7KH�%XJ�KRPH�SODQHW�RI�.OHQGDWKX�LV�VWLOO� LQ�%XJ�FRQWURO��IROORZLQJ�WKH GLVDVWURXV�DVVDXOW�WKHUH��(YHU\�GD\�PRUH�%XJ�SODQHWV�DUH�GLVFRYHUHG��6RPH�RQO\�FRQWDLQ�D�IHZ�EDQGV�RI�%XJV��RWKHUV�DUH�WRWDOO\�LQIHVWHG��
+XPDQ�FRORQLHV�RQ�D�GR]HQ�ZRUOGV�KDYH�EHHQ�RYHUUXQ�E\�VSRUH�DWWDFNV��DQG�KDYH�EHHQ�UH�FRORQLVHG�E\� WKH�%XJV��2WKHU�ZRUOGV�KDYH�EHHQ�GHVWUR\HG�E\�%XJ�DVWHURLG�DWWDFN��MXVW� OLNH�5LR�'H�-DQHLUR�RQ�(DUWK��
+XPDQNLQG� LV� XQGHU�SUHVVXUH��EXW� LW� LV� QRW� EHDWHQ�� ,QGHHG� LW� LV� WDNLQJ� WKH�DWWDFN� EDFN� WR� WKH�%XJV��(YHU\�PRQWK�UHJLPHQWV�RI�0RELOH�,QIDQWU\PHQ��FDUULHG�E\�WKH�1DY\¶V�IOHHWV�DUH�ODQGLQJ�RQ��DQG�LQ�PRVW�FDVHV��FOHDQVLQJ�ZRUOGV�RI�%XJV��+XPDQ�ORVVHV�DUH�KHDY\��EXW�VR�WRR�DUH�WKH�%XJV��)RU�HYHU\�0,�DQG�VDLORU�ZKR�GLHV�D�WKRXVDQG�%XJV�SHULVK�
'DLO\�FRPSDQLHV�RI�0RELOH�,QIDQWU\PHQ�VHW�RXW�RQ�PLVVLRQV�WR�¾ 5HFRQQRLWUH�D�SDWK�RI DGYDQFH�RU�VXVSHFWHG�%XJ�SRVLWLRQ�¾ &DUU\�RXW�VHDUFK�DQG�GHVWUR\�PLVVLRQ�¾ &DUU\�RXW�WXQQHO�FOHDUDQFHV�¾ &RQGXFW�KXQWV�IRU�%UDLQ�%XJV�¾ 5HVFXH�FLYLOLDQV�DQG�RWKHU�0,¶V��PLVVLQJ�LQ�DFWLRQ�¾ $FW�DV�EDLW�WR�OXUH�KRUGHV�RI�%XJV�RXW�WR�ZKHUH�WKH\�FDQ�EH�NLOOHG�E\�DLU�DWWDFN��KRSHIXOO\�UHWULHYLQJ�WKH�SRRU�0,¶V�EHIRUH�WKH\�DUH�IULHG�DV�ZHOO��
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0RELOH�,QIDQWU\��0,¶V��2UJDQLVDWLRQ�7KH�SOD\HUV� UHSUHVHQW� WKH�RIILFHUV�RI�D�FRPSDQ\�RI�0RELOH�,QIDQWU\��'HSHQGLQJ�RQ�WKH�VL]H�RI�JDPH��HDFK�ZLOO�FRPPDQG�HLWKHU�D�)LUH�7HDP�RU D�6TXDG�RI�HDUWK¶V�ILQHVW��DQG�PRVW�H[SHQGDEOH��
([SHULHQFH �5ROO�RQFH�SHU�WHDP� �'�¾ *UHHQKRUQV 6WUDLJKW�RXW�RI�ERRW�FDPS� ���¾ ([SHULHQFHG 6XUYLYHG�D�VLQJOH�FDPSDLJQ� ���¾ 9HWHUDQV 6XUYLYHG�WKUHH�FDPSDLJQV� �
$UPDPHQW 5DQJH�¾ $VVDXOW�5LIOH ��´ &DSDEOH�RI���EXUVWV�RI�ILUH��RU���URXQG�RI�VXVWDLQHG�ILUH�¾ 0LQL�JXQ ��´ &DSDEOH�RI���URXQGV�RI�VXVWDLQHG�ILUH����SHU�VTXDG�¾ 1XNH�/DXQFKHU� ��´ 7URRSHU�DOVR�FDUULHV�DVVDXOW�ULIOH����SHU�FRPSDQ\�¾ $XWRFDQQRQ ��´ 9HKLFOH�:DOO�PRXQWHG��XQOLPLWHG�VXVWDLQHG�ILUH�
2UJDQLVDWLRQ)LUH�7HDP� ��&SO�DQG���0,¶V ��PHQ6TXDG ��/W�����6JW¶V����5DGLR�0,��DQG���)LUH�7HDPV ���PHQ&RPSDQ\ ��&DSWDLQ����0DVWHU�6JW����5DGLR�0,�DQG���6TXDGV ���PHQ5HJLPHQW ��0DMRU����6JW�0DMRU����5DGLR�0,�DQG���&RPSDQLHV ����PHQ7KH�2IILFHUV�� 1&2¶V�DQG�5DGLR�0,¶V� IRUP�ZKDW� DUH� UHIHUUHG� WR� DV� µFRPPDQG� WHDPV¶��$OO� FRPPDQG�WHDPV�DUH�FRQVLGHUHG�YHWHUDQV�
1DY\�3LORWV7KH�SLORWV�DQG�FUHZ�RI�5HWULHYDO�&UDIW� DUH�RFFDVLRQDOO\�FDOOHG�XSRQ� WR�HQJDJH�WKH�%XJV� LQ�FRPEDW� ��7KH�&UDIW�WKHPVHOYHV�PRXQW�D�SDLU�RI�$XWRFDQQRQ�WKDW�FDQ�EH�ILUHG�XSRQ�WDUJHWV�WR�WKH�&UDIW¶V�IURQW��$OVR�HDFK�FUHZPDQ�LV�DUPHG�ZLWK�DQ�$VVDXOW�5LIOH�WR�HQDEOH�KLP�WR�SURWHFW�KLV�&UDIW�
1DY\�FUHZ�DUH�WKH�HTXLYDOHQW�RI�H[SHULHQFHG�0,¶V�DQG�WKH�WZR�FUHZ�RI�D�5HWULHYDO�&UDIW�DFW�DV�D�WHDP�IRU�UHDFWLRQ�WHVW�SXUSRVHV��,I�WKHLU�&UDIW�LV�GHVWUR\HG�1DY\�FUHZ�PD\�MRLQ�DQ�0,�)LUH�7HDP�
%XJ�2UJDQLVDWLRQ�2QH� SOD\HU� µFRQWUROV¶� WKH� %XJ� IRUFHV�� +H� LV� WKH� %UDLQ� %XJ�� 8QOLNH� KXPDQV� %XJV� KDYH� QR� IRUPDO�RUJDQLVDWLRQ��%DVLFDOO\ DOO�%XJV�VHUYH�WKH�%UDLQ�%XJV��DQG�WKHLU�PRWLYDWLRQ�LV�VXUYLYDO�DQG�H[SDQVLRQ�RI�WKH�%XJ�µHPSLUH¶�
7KH�IRUFHV�WKH�%UDLQ�%XJ�FDQ�ILHOG�DUH��LQ�WKHRU\��XQOLPLWHG��)LJXUHV�WKDW�DUH�NLOOHG�DUH�SODFHG�EDFN�LQ�WKH�%XJ�ER[�WR�EH�UHF\FOHG�DV�WKH\�DUH�QHHGHG�
7KH�W\SHV�RI�%XJ�DYDLODEOH�WR�WKH�%UDLQ�%XJ�DUH��� :DUULRUV��WKH�PRVW�QXPHURXV�DQG�GHDGO\�RI�LWV�IRUFHV��7KH\�DUH�IDVW��WRXJK�DQG�FDQ�VKLVK�NHEDE�DQ�0,� IDVWHU� WKDQ� \RX� FDQ� VD\� µ.OHQGDWKX�6XFNV�¶��7KH\�KDYH�SLHUFLQJ�FODZV�DQG�KHDY\�FXWWLQJ�PDQGLEOHV� WKDQ�FDQ�FXW� WKURXJK�DQ\�DUPRXU��WKRXJK�IRUWUHVV�ZDOOV�DQG�VRPH�DUPRXUHG�YHKLFOHV�FDQ�ZLWKVWDQG�WKHLU�DVVDXOW�IRU�D�VKRUW�ZKLOH���� )O\LQJ�:DUULRUV��OHVV�QXPHURXV�WKDQ�LWV�FRXVLQ��EXW�VWLOO�GHDGO\��)O\LQJ�:DUULRUV�DFW�DV�VFRXWV�DQG�IDVW� DWWDFN� WURRSV� IRU� WKH� %XJ� KRUGHV�� /LNH� WKHLU� FRXVLQV� WKH\� KDYH� D� IULJKWHQLQJ� DUUD\� RI�ZHDSRQU\��7KHLU�RQH�IODZ�LV�WKHLU�WHQGHQF\�WR�SLFN�XS�WKHLU�SUH\�DQG�WKHQ�UHWLUH�WR�µSOD\¶�ZLWK�LW��� 7DQN�%XJV� DW�ILUVW�JODQFH�WKHVH�VHHP�OLNH�D�VORZ��RYHUVL]HG�DQG�KDUPOHVV�EHHWOH��7KH\�KDYH�QR�FODZV�RU�HIIHFWLYH�PDQGLEOHV�ZLWK�ZKLFK�WR�DWWDFN��+RZHYHU�� WKH\�FDQ�VSUD\�D�FRQWLQXRXV�VWUHDP�RI�DQ�RUJDQLF��SKRVSKRUXV�EDVHG�DFLG�WKDW�EXUVWV� LQWR� IODPHV�RQ�FRQWDFW�ZLWK� WKH�DLU��7KLV�VSUD\�GLVVROYHV�0,¶V�RQ�FRQWDFW�DQG�FDQ�HYHQ�HDW�WKURXJK�YHKLFOH�DUPRXU��� %UDLQ� %XJV�� DOWKRXJK� KLJKO\� LQWHOOLJHQW�� %UDLQ� %XJV� KDYH� QR� GLUHFW� RIIHQVLYH� RU� GHIHQVLYH�FDSDELOLWLHV��7KH\�DUH�FDUULHG�E\�D�IORFN�RI�SRUWHU�EXJV�DW��´�SHU�URXQG��$�%UDLQ�%XJ��EHFDXVH�RI�LWV�VKHHU�VL]H�FDQ�WDNH���KLWV�EHIRUH�EHLQJ�NLOOHG�
2WKHU�%XJ�W\SHV�H[LVW��EXW�WKHVH�DUH�QRW�DSSURSULDWH�IRU�VNLUPLVK�ZDUIDUH�
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*DPH�6HTXHQFH7KH�JDPH�UXQV�LQ�WZR�VHTXHQFHV�
���%HIRUH�EXJV�DUH�GHWHFWHG�¾ 0RYHPHQW 0,¶V�PDNH�PDUFK�PRYHV�WRZDUGV�REMHFWLYHV�¾ 3UHVHQFH�WHVW�� %UDLQ�%XJ�FKHFNV�IRU�SUHVHQFH�RI�%XJV�¾ 6SRWWLQJ�WHVW� 7URRSHU�FRPPDQGHU�UROOV�WR�VSRW�%XJV�
���2QFH�%XJV�DUH�GHWHFWHG�¾ %XJV�PRYH $OO�EXJV�WKDW�FDQ�PRYH��GR�VR��IROORZLQJ�%XJ�0RYHPHQW�UXOHV��¾ )LUHILJKW 0,¶V�DQG�7DQN�%XJV�PD\�RSHQ�ILUH�LI�LQ�UDQJH�DQG�OLQH�RI�VLJKW�¾ &ORVH�&RPEDW 0,¶V�DQG�%XJV�ZLWKLQ����RI�HDFK�RWKHU�HQJDJH�LQ�FRPEDW�¾ 0,¶V�PRYH 0,¶V�PDNH�7DFWLFDO�0RYHV�¾ 3UHVHQFH�WHVW�� %UDLQ�%XJ�FKHFNV�IRU�SUHVHQFH�RI�%XJV�¾ 6SRWWLQJ�WHVW� 7URRSHU�FRPPDQGHU�UROOV�WR�VSRW�%XJV�
5HDFWLRQ�WHVWV 0,¶V�WDNH�UHDFWLRQ�WHVWV�DQG�IROORZ�UHVXOWV�DV�DQG�ZKHQ�FLUFXPVWDQFHV�GLFWDWH�0RYHPHQW0,¶V����0DUFK�PRYHV¾ 0,¶V�PDUFK�XS�WR����¾ %DG�JRLQJ�UHGXFHV�PRYH�WR�����¾ $OO�0,¶V�PXVW�UHPDLQ�ZLWKLQ����RI�IHOORZ�)LUH�7HDP�PHPEHUV�¾ &RPPDQG�WHDPV�PXVW�UHPDLQ�ZLWKLQ����RI�D�)LUH�7HDP����7DFWLFDO�PRYHV¾ 0,¶V�PRYH��'����5ROO�IRU�HDFK�)LUH�7HDP�LQGLYLGXDOO\�¾ %DG�JRLQJ�UHGXFHV�PRYH�E\����¾ $OO�0,¶V�PXVW�UHPDLQ�ZLWKLQ����RI�IHOORZ�)LUH�7HDP�PHPEHUV�
¾ &RPPDQG�WHDPV�PXVW�UHPDLQ�ZLWKLQ�����RI�D�)LUH�7HDP�
���)DOO�%DFN�PRYHV¾ 0,¶V�IDOO�EDFN��'���IDFLQJ�%XJV�DQG�PD\�FRQWLQXH�WR�ILUH�¾ 5ROO�LQGLYLGXDOO\�IRU�HDFK�7URRSHU�¾ $OO�0,¶V�PXVW�UHPDLQ�ZLWKLQ����RI�IHOORZ�)LUH�7HDP�PHPEHUV�

�)RU�DV�ORQJ�DV�DQ\�VXUYLYH�WKDW�LV����5RXW�PRYHV¾ 0,¶V�URXW�DW��'���XQWLO�UDOOLHG��7KH\�PD\�QRW�ILUH�¾ 5ROO�LQGLYLGXDOO\�IRU�HDFK�7URRSHU�¾ 7KHUH�DUH�QR�XQLW�FRKHVLRQ�UXOHV��LW
V�HYHU\�WURRSHU�IRU�KLP�KHUVHOI�
%XJV����:DUULRUV¾ 0RYH��'�����WRZDUGV�QHDUHVW�0,¶V�LQ�OLQH�RI�VLJKW��GLFHG�LQGLYLGXDOO\�¾ )LQLVK�PRYH�ZKHQ�ZLWKLQ��´�RI�0,¶V�¾ 0D\�KRS�RYHU�LQWHUYHQLQJ�%XJV�DQG�0,¶V�DOUHDG\ LQ�FRPEDW�¾ ,I�QR�0,¶V�UHPDLQ�LQ�/26�WKH\�PRYH�WRZDUGV�QHDUHVW�%XJV�¾ %XJV�DOZD\V�SXUVXH�0,¶V�IDOOLQJ�EDFN�RU�URXWLQJ����)O\LQJ�:DUULRUV¾ 0RYH��'���WRZDUGV�QHDUHVW�0,¶V�LQ�OLQH�RI�VLJKW��GLFHG�LQGLYLGXDOO\�¾ &DQ�RYHUIO\�DOO�WHUUDLQ�DQG�RWKHU�WURRSV�¾ $WWDFN�E\�VZRRSLQJ�LQWR�DQG�RXW�RI�FORVH�FRPEDW�DQG�WKXV�PD\�ILQLVK�PRYH�DIWHU�FORVH�FRPEDW�LI�DQ\�LQFKHV�UHPDLQ����7DQN�EXJV¾ 0RYH��'���WRZDUGV�QHDUHVW�0,¶V��GLFHG�LQGLYLGXDOO\�¾ 6WRSV�ZKHQ�ZLWKLQ�����DQG�RSHQV�ILUH�¾ :LOO�UHWUHDW��'���HDFK�WLPH�LW�LV�ZRXQGHG��EXW�ZLOO�UHWXUQ�
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3UHVHQFH�WHVWLQJ�(DFK�URXQG�WKH�%UDLQ�%XJ�ZLOO�UROO��'��WR�GHWHUPLQH�LI�DQ\�EXJV�DUH�SUHVHQW�2Q�D�UROO�RI���RU���WKH\�DUH��7KH�UROO�LV�PRGLILHG�DV�IROORZV�¾ $GG���IRU�HDFK�VTXDG�RI�0,¶V�RQ�WKH�ILHOG�EH\RQG�WKH�ILUVW�¾ $GG���LI�WKH�0,¶V�KDYH�DQ\�PRYLQJ�YHKLFOHV�RU�KDYH�DUULYHG�E\�5HWULHYDO�&UDIW�¾ $GG���LI�RWKHU�%XJV�HQJDJHG�WKH�0,¶V�ODVW�WXUQ�¾ $GG���LI�WKH�0,¶V�DUH�ZLWKLQ���´�RI�WXQQHO�HQWUDQFH�
5ROO��'��WR�GHWHUPLQH�ORFDWLRQ�DQG�UDQJH�IURP�0,¶V�� $KHDG�RI�0,¶V� �'�´�� %HKLQG�0,¶V� �'�´���� 2Q�0,¶V�OHIW�IODQN�� �'�´���� 2Q�0,¶V�ULJKW�IODQN�� �'�´�,I�QR�VXLWDEOH�FRYHU�H[LVWV�IRU�WKH�%XJV�WR�DSSHDU�RXW�RI�WKHQ�WKH\�HPHUJH�IURP�D�WXQQHO��$UUDQJH�%XJV�ZLWKLQ��´�RI�WXQQHO�PRXWK��,I�D�UROOHG�GLVWDQFH�ZRXOG�SODFH�WKH�%XJV�RII�WDEOH��SODFH�WKHP�RQ�WKH�HGJH�
)O\LQJ�:DUULRUV�GR�QRW�FRPH�RXW�RI�WXQQHOV��EXW�LQVWHDG�GURS�RXW�RI�WKH�VN\�
5ROO��'��WR�GHWHUPLQH�W\SH�DQG�TXDQWLWLHV�RI�%XJV�� ��7DQN�%XJ���� ����:DUULRUV���� ����)O\LQJ�:DUULRUV�
2QFH�%XJV�KDYH�DSSHDUHG�LQ�D�ORFDWLRQ�UROO HDFK�VXEVHTXHQW�WXUQ�IRU�DGGLWLRQDO�%XJV������ PRUH�%XJV�HPHUJH����� QRQH�WKLV�URXQG�EXW�FKHFN�DJDLQ�QH[W�URXQG���� QR�PRUH�%XJV�DSSHDU�KHUH�(YHQ�LI�PRUH�DSSHDU�WKH�%UDLQ�%XJ�VKRXOG�FRQWLQXH�WR�UROO�IRU�WKH�SUHVHQFH�RI�QHZ�%XJV�
6SRWWLQJ�%XJV�,I� %XJV� DSSHDU� EH\RQG� ��´� RU� LQWHUYHQLQJ� WHUUDLQ�� WKHQ� WKH�0,¶V�PXVW� UROO� WR� GHWHUPLQH� LI� WKH\�KDYH�GHWHFWHG�WKHP��7R�VSRW�%XJV�WKH�QHDUHVW�)LUH�7HDP�UROO��'��DQG�PXVW�VFRUH����7KH�UROO�LV�PRGLILHG�DV�IROORZV�¾ $GG���LI�WKH�QHDUHVW�0,¶V�DUH�D�FRPPDQG�WHDP�¾ $GG���LI�WKH�WHDP�DUH�PRUH�WKDQ���´�IURP�DQ\�RWKHU�KXPDQV�¾ $GG���LI�WKH�WHDP�DUH�RQ�D�KLOO�¾ $GG���LI�WKH�0,¶V�DUH�YHKLFOH�PRXQWHG�RU�E\�D�5HWULHYDO�&UDIW�¾ $GG���IRU�HDFK���%XJV�¾ $GG���LI�WZR�RU�PRUH�WHDPV�DUH�HTXLGLVWDQW�IURP�WKH�%XJV�
,I� WKH�%XJV�DUH�VSRWWHG�WKHQ�WKH�WHDP�PD\�ILUH�XSRQ�WKHP�QH[W�URXQG�LI� WKHUH� LV�QR�KDUG� LQWHUYHQLQJ�WHUUDLQ��L�H���KLOOV��EXLOGLQJV��5HWULHYDO�&UDIW�HWF����$OO�RWKHU�WHDPV�LQ�WKDW�VTXDG�DOVR�EHFRPH�DZDUH�RI�WKH�%XJV�WKURXJK�WKHLU�VKRUW�UDQJH�UDGLRV�
7KH�IROORZLQJ�URXQG�WKDW�VTXDG PD\�WUDQVPLW�WKLV�LQIRUPDWLRQ�WR�FRPSDQ\�OHYHO�LI�WKH\�KDYH�D�VXUYLYLQJ�5DGLR�0,��7KH�URXQG�DIWHU�WKDW�WKH�FRPSDQ\�FDQ�LQIRUP�WKH�UHJLPHQW�
,I�WKH�%XJV�DUH�QRW�VSRWWHG�WKH\�PD\�PDNH�D�IXOO�PRYH�WRZDUGV�WKH�0,¶V��DQG�WKH�QH[W�URXQG�WKH�0,¶V�PD\�UROO�WR�VSRW�WKHP�DJDLQ��7HDPV�WKDW�DUH�HQJDJHG�LQ�D�ILUH�ILJKW�RU�FORVH�FRPEDW��RU�ZKR�DUH�URXWLQJ�FDQQRW�EH�XVHG�WR�VSRW�%XJV�
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5HDFWLRQ�7HVWV�)LJKWLQJ�%XJV�LV�DQ�XQQHUYLQJ�DIIDLU��DQG�GHVSLWH�WKHLU�WUDLQLQJ�PDQ\�0,¶V�SDQLF�LQ�WKH�FORVH�SUR[LPLW\�RI�WKHP�
0,¶V�PXVW�WDNH�UHDFWLRQ�WHVWV�LQ�WKH�IROORZLQJ�FLUFXPVWDQFHV�¾ ,I�WKH\�DUH�D�WHDP�WKDW�VSRWV�%XJV�DQG�DUH�PRUH�WKDQ���´�IURP�DQ\�RWKHU�0,¶V�¾ :KHQ�%XJV�ILUVW�FRPH�ZLWKLQ���´�RI�WKH�WHDP�¾ :KHQ�WKH�WHDP�WDNHV�FDVXDOWLHV�IURP�%XJV�¾ ,I�DQRWKHU�WHDP�ZLWKLQ���´�DQG�OLQH�RI�VLJKW�LV�HLWKHU�ZLSHG�RXW�RU�URXWV�¾ $�WHDP�ZLWQHVVHV�RQH�RI�LWV�PHPEHUV�IDOO�YLFWLP�WR�D�µIUHQ]\�DWWDFN¶��VHH�FORVH�FRPEDW��¾ $W�WKH�EHJLQQLQJ�RI�WKH�0,�PRYHPHQW�SKDVH�IROORZLQJ�D�URXQG�LQ�ZKLFK�WKH\�URXWHG�
7R�WDNH�WKH�WHVW�WKH�WHDP�UROO��'���DSSOLHV PRGLILHUV�DQG�FRQVXOWV�WKH�WDEOH�EHORZ��� 7HDP�URXWV�DZD\�IURP�%XJV��� 7HDP�IDOOV�EDFN�IURP�%XJV��� 7HDP�FDQQRW�DGYDQFH�WRZDUGV�DQ\�%XJV��� 7HDP�IROORZV�RUGHUV��� 7HDP�IROORZV�RUGHUV��� 7HDP�JRHV�*XQJ�+R��DQG�PDNHV�DQ�XQFRQWUROOHG�DGYDQFH�RQ�QHDUHVW�%XJV��HYHQ�LI� WKDW�EULQJV�WKHP�WR�ZLWKLQ�FORVH�FRPEDW�UDQJH�9HWHUDQ�DQG�&RPPDQG�7HDPV�PD\�UROO��'��DQG�FKRRVH� WKH� UROO� WKDW�VXLWV� WKHP��WKXV� WKH\�PD\�EH�DEOH�WR�DYRLG�JRLQJ�*XQJ�+R����1HLWKHU�FDQ�FKRRVH�D�URXW�UHVXOW�LI�D�EHWWHU�UHVXOW�LV�DYDLODEOH�
7KLV�UROO�KDV�WKH�IROORZLQJ�PRGLILHUV�¾ *UHHQKRUQV�DGG���WR�WKHLU�ILUVW�WHVW�RI�WKH�EDWWOH�¾ 0,¶V�RXWQXPEHU�%XJV��ZLWKLQ���´��E\������DGG���¾ %XJV��ZLWKLQ���´���HTXDO�RU�RXWQXPEHU�0,¶V��GHGXFW���¾ 3HU�FDVXDOW\�WDNHQ�E\�WKH�WHDP�ODVW�URXQG��GHGXFW���¾ 7KHUH�DUH�QR�%XJV�ZLWKLQ���´��DGG���¾ /DVW�PDQ�VWDQGLQJ�LQ�D�WHDP�RU�VTXDG��DGG���¾ :LWKLQ��´�RI�WKHLU�FRPPDQG�WHDP��RU�D�VHQLRU�RIILFHU��0DMRU�DQG�DERYH���DGG���
$OO�PRYHV�UHVXOWLQJ�IURP�D�UHDFWLRQ�WHVW��L�H���URXWV��IDOO�EDFNV�DQG�*XQJ�+R�DGYDQFHV��DUH�FDUULHG�RXW�LPPHGLDWHO\��7KXV�D�URXWLQJ�WHDP�PD\�DYRLG�WKH�FORVH�TXDUWHUV�DWWHQWLRQ�RI�D�FKDUJLQJ�%XJ�E\�UXQQLQJ�DZD\�
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)LUHILJKWV���± 0,¶V�0,�PD\�ILUH�XSRQ�DQ\�%XJ�WKDW�LV�LQ�UDQJH�DQG�OLQH�RI�VLJKW��%\�SUHIHUHQFH�0,¶V�JHQHUDOO\�ILUH�XSRQ�DQ\�%XJV�FORVLQJ�RQ�WKHLU�ORFDWLRQ�XQOHVV�LW�FDQ�EH�VKRZQ�WKDW�WKHVH�DUH�EHLQJ�HIIHFWLYHO\�SLQQHG�GRZQ�E\�RWKHU�XQLWV�ILUH�
)LUH� WHDPV�DUH� WUDLQHG�WR�FRQFHQWUDWH�WKHLU�ILUH�RQ�D�VLQJOH�%XJ�DW�D�WLPH��+RZHYHU��RQFH�PRUH�WKDQ�RQH�%XJ�JHWV� WR�ZLWKLQ���´�RI�D� WHDP� LW� FDQ�VSOLW� LWV� ILUH�EHWZHHQ�DQ\�RU�DOO� RI� WKH�DYDLODEOH� WDUJHWV��5HPHPEHU� WKH�SULPDU\�REMHFWLYH�RI�PRVW�0,¶V� LV� WR�VXUYLYH��'XH�WR�WKH�VL]H�RI�%XJV�0,¶V�FDQ�ILUH�DW�WKHP�RYHU�WKH�KHDGV�RI�RWKHU�LQWHUYHQLQJ�0,¶V�LI�ERWK�DUH�ZLWKLQ���´�RI�WKH�WDUJHW�%XJ�
0,¶V�DUPHG�ZLWK�$VVDXOW�5LIOHV�PD\�FKRRVH EHWZHHQ�WZR�W\SHV�RI�ILUH��%XUVW�RU�6XVWDLQHG��7KH�ODWWHU�LV�PRUH�HIIHFWLYH�EXW�XVHV�DOO� WKH�ZHDSRQ¶V�DPPXQLWLRQ�XS�LQ�RQH�URXQG��0,¶V�DUPHG�ZLWK�0LQL�JXQV�RU�$XWRFDQQRQ�PD\�RQO\�FKRRVH�VXVWDLQHG�ILUH��DQG�PD\�PDLQWDLQ�LW�IRU�ORQJHU���
2QFH�DQ�0,�KDV�XVHG�XS�WKH�DPPXQLWLRQ�LQ�KLV�KHU�PDJD]LQH�V�KH�PXVW�UHORDG��7KLV�WDNHV�RQH�URXQG�IRU�DVVDXOW�ULIOHV��DQG�WZR�URXQGV�IRU�PLQL�JXQV���1XNHV�DUH�RQH�VKRW�ZHDSRQV�WKDW�DUH�GLVFDUGHG�DIWHU�XVH�� $XWRFDQQRQ� KDYH� KXJH� KRSSHUV� DQG� HIIHFWLYHO\� QHYHU� UXQ� RXW�� +RZHYHU�� WKH\� GR� MDP� LI� WKH�JXQQHU�UROOV�DOO��¶V��DQG�UHPDLQ�MDPPHG�IRU�WKH�GXUDWLRQ�RI�WKH�EDWWOH��
7R�KLW�D�%XJ�HDFK�0,�UROOV��'���WKXV�IRU�D�IXOO�ILUH�WHDP�\RX�UROO��'���,I�\RX¶UH�XVLQJ�VXVWDLQHG�ILUH�UROO��'��SHU�0,��0LQL�JXQV�UROO��'��HDFK�URXQG��DQG�$XWRFDQQRQ��'��
*UHHQKRUQ�DQG�H[SHULHQFHG�0,¶V�KLW�RQ�D�UROO�RI����YHWHUDQV�RQ�D�UROO�RI���RU����PRGLILHG�DV�IROORZV�¾ 6KRUW�UDQJH�± %XJV�DUH�ZLWKLQ���´��DGG���¾ 3RLQW�EODQN�UDQJH�± %XJV�DUH�ZLWKLQ���´��DGG���¾ 0,¶V�DUH�LQ�D�VWDWLF�ILULQJ�SRVLWLRQ��L�H���IRUWLILFDWLRQV�RU�YHKLFOHV���DGG���¾ 0,¶V�DUH�IDOOLQJ�EDFN��GHGXFW���¾ %XJV�PRYHG�PRUH�WKDQ���´�WKLV�PRYH�DFURVV�WKH�0,¶V�ILHOG�RI�YLVLRQ��GHGXFW���¾ /DVW�PDQ�VWDQGLQJ�LQ�WHDP�DQG�QRW�IDOOLQJ�EDFN��DGG���¾ /DVW�PDQ�VWDQGLQJ�LQ�VTXDG�DQG�QRW�IDOOLQJ�EDFN��DGG���
%XJV�DUH YHU\�WRXJK�DQG�FDQ�WDNH�D�ORW�RI�SXQLVKPHQW�¾ $�:DUULRU�FDQ�WDNH���KLWV�EHIRUH�FROODSVLQJ�¾ $�)O\LQJ�:DUULRU�FDQ�WDNH���KLWV�EHIRUH�FROODSVLQJ�¾ $�7DQN�%XJ�FDQ�WDNH���KLWV�EHIRUH�FROODSVLQJ�:KHQ� D�:DUULRU� RU� 7DQN� %XJ� WDNHV� KDOI� LWV� DOORZHG� KLWV�� LWV� PRYHPHQW� LV� KDOYHG�� )O\LQJ�:DUULRUV�EHFRPH�JURXQGHG�DIWHU�WDNLQJ���KLWV�DQG�PRYH�DV�KDOI�VSHHG�:DUULRUV�
)LUHILJKWV���± 7DQN�%XJV�7DQN�%XJV�DUH� WKH�RQO\�RQHV� WKDW�FDQ�HQJDJH�0,¶V�DW�D�GLVWDQFH� �WKLV� LV�QRW�VWULFWO\� WUXH�DV�3ODVPD�%XJV�KDYH�D�UDQJHG�DWWDFN��EXW�WKH\�UHVHUYH�WKLV�IRU�GHVWUR\LQJ�WKH�1DY\¶V�VKLSV�LQ�RUELW���
7KH�7DQN�%XJ�ILUHV�D�VWUHDP�RI�SKRVSKRUXV�EDVHG�RUJDQLF�DFLG�WKDW�NLOOV�DQ\�0,�LW�WRXFKHV��,W�PD\�VSLW�WKLV�VWUHDP�DW��'��0,¶V� WKDW�DUH�ZLWKLQ���´�RI� WKH�7DQN�%XJ��DQG��´�RI�HDFK�RWKHU���(DFK�0,�JHWV�D�FKDQFH�WR�GRGJH�WKH�DFLG�
7R�GRGJH�LW�UROO��'���¾ *UHHQKRUQ�0,¶V�GRGJH�RQ�D�UROO�RI���RU���¾ ([SHULHQFHG�DQG�9HWHUDQ�0,¶V�GRGJH�RQ�D�UROO�RI������RU���$GG���WR�WKH�UROO�LI�WKH�0,¶V�DUH�LQ�DQ\�VRUW�RI�FRYHU�RU�EDG�JRLQJ�'HGXFW���IURP�WKH�UROO�LI�WKH�7DQN�%XJ�ZDV�RQO\�VSRWWHG�ODVW�URXQG��L�H���LW�HPHUJHG�IURP�EHKLQG�FRYHU��RU�IURP�D�WXQQHO��
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&ORVH�&RPEDW�7KLV�LV�ZKHUH�WKH�%XJV�H[FHO�DQG�0,¶V�EHFRPH�GLVPHPEHUHG�FRUSVHV�
2QFH�%XJV�DQG�0,¶V�KDYH�FORVHG�WR�ZLWKLQ��´�RI�HDFK�RWKHU�WKH\�DUH�FRQVLGHUHG WR�EH�LQ�FORVH�FRPEDW��$�%XJ�RQO\�QHHGV�WR�EH�ZLWKLQ��´�RI�RQH�PHPEHU�RI�D�WHDP�WR�EH�LQ�FRPEDW�ZLWK�DOO�RI�WKHP�
,W�VKRXOG�EH�SRLQWHG�RXW�WKDW�0,¶V�FRQWLQXH�WR�DWWDFN�GXULQJ�WKH�ILUHILJKW�SKDVH�RI�WKH�URXQG�HYHQ�LI� LQ�FORVH� FRPEDW�ZLWK� RQH�RU�PRUH�%XJV� 7KH\�GR�QRW�SRVVHVV�DQ\�FORVH�FRPEDW�ZHDSRQV�FDSDEOH�RI�IHQGLQJ�RII�D�%XJ�PDQGLEOH�RU�FODZ�DQ\ZD\��VR�DOO�WKH\�GR�LV�NHHS�RQ�ILULQJ�
7DQN�%XJV�GR�QRW�HQJDJH�LQ�FORVH�FRPEDW��EXW�OLNH�WKH�0,¶V�FRQWLQXH�WR�ILUH�GXULQJ�WKH�ILUHILJKW�VWDJH�
:DUULRUV�UROO��'��DQG�FRQVXOW�WKH�IROORZLQJ�WDEOH��� 0,�LV�FXW�LQ�KDOI�E\�WKH�:DUULRU¶V�PDQGLEOHV��WKURZQ�RYHU�WKH�:DUULRUV�WKRUD[�DQG�WKH�:DUULRU�FDQ�PRYH�RQ�WR�DWWDFN�DQRWKHU�0,��LI�RQH�LV�DOLYH�ZLWKLQ��´��� 0,�LV�WRUQ�OLPE�IURP�OLPE�E\�YDULRXV�PDQGLEOHV�DQG�FODZV��� 0,�LV�VWDEEHG�WR�GHDWK�E\�PXOWLSOH�SHQHWUDWLRQV�RI�WKH�:DUULRU¶V�FODZV��� 0,�LV�VWDEEHG�DQG�SLQQHG�GRZQ�E\�WKH�:DUULRU¶V�FODZV��EXW�LV�VWLOO�DOLYH��� 0,�LV�WRVVHG�DVLGH�E\�WKH�:DUULRU���'�´�LQ�D�UDQGRP�GLUHFWLRQ�DQG�FDQ�WDNH�QR�DFWLRQ�QH[W�URXQG�H[FHSW�VFUDPEOH�WR�KLV�KHU�IHHW��� 0,�GXFNV�DQG�GLYHV�RXW�RI�WKH�ZD\��VSULQJLQJ�OLJKWO\�WR�KLV�KHU�IHHW�XQVFDWKHG�
7KLV�UROO�FDQ�EH�PRGLILHG�DV�IROORZV��¾ *UHHQKRUQ�0,¶V�GHGXFW���IURP�WKH�UROO�¾ 5RXWLQJ�0,¶V�GHGXFW���IURP�WKH�UROO�¾ 9HWHUDQ�0,¶V�DGG���WR�WKH�UROO�¾ 0,¶V�LQ�IRUWLILFDWLRQV�RU�KDUG�FRYHU��L�H���YHKLFOH�RU�EXLOGLQJ��DGG���WR�WKH�UROO�
)O\LQJ�:DUULRUV�UROO��'��DQG�FRQVXOW�WKH�IROORZLQJ�WDEOH��� 0,�LV�GHFDSLWDWHG�E\�WKH�:DUULRU¶V�PDQGLEOHV�DQG�GURSSHG�DW�WKH�HQG�RI�WKH�)O\LQJ�:DUULRU¶V�PRYH��� 0,�LV�SLFNHG�XS�DQG�FDUULHG�RII�WR�D�VDIH�ORFDWLRQ�ZKHUH�WKH�)O\LQJ�:DUULRU�FDQ�IHHG�XSRQ�KLP�KHU��� 0,�LV�WRUQ�OLPE�IURP�OLPE�E\�YDULRXV�PDQGLEOHV�DQG�FODZV��DQG�WKH�)O\LQJ�:DUULRU�ODQGV��� 0,�LV�VWDEEHG�DQG�SLQQHG�GRZQ�E\�WKH�:DUULRU¶V�FODZV��DQG�WKH�)O\LQJ�:DUULRU�ODQGV��� 0,�LV�WRVVHG�DVLGH�E\�WKH�:DUULRU���'�´�LQ�D�UDQGRP�GLUHFWLRQ�DQG�FDQ�WDNH�QR�DFWLRQ�QH[W�URXQG�H[FHSW�VFUDPEOH�WR�KLV�KHU�IHHW��� 0,�GXFNV�DQG�GLYHV�RXW�RI�WKH�ZD\��VSULQJLQJ�OLJKWO\�WR�KLV�KHU�IHHW�XQVFDWKHG�
7KLV�UROO�FDQ�EH�PRGLILHG�DV�IROORZV�¾ *UHHQKRUQ�0,¶V�GHGXFW���IURP�WKH�UROO�¾ 5RXWLQJ�0,¶V�GHGXFW���IURP�WKH�UROO�¾ 9HWHUDQ�0,¶V�DGG���WR�WKH�UROO�¾ 0,¶V�LQ�IRUWLILFDWLRQV�RU�KDUG�FRYHU��L�H���YHKLFOH�RU�EXLOGLQJ��DGG���WR�WKH�UROO��EXW�QRW�LI�WKHLU�XSSHU�ERG\�LV�H[SRVHG�WR�DHULDO�DWWDFN�2QFH�D�)O\LQJ�:DUULRU�LV�RQ�WKH�JURXQG�LW�DFWV�DV�DQ�RUGLQDU\�:DUULRU�
,I�DQ�XQIRUWXQDWH�0,�LV�WRVVHG�DOLYH�LQWR�WKH�PLGVW�RI�D�JURXS�RI�%XJV��RU�LV�SLQQHG�GRZQ�E\�D�%XJ�ZKR�LV� WKHQ� MRLQHG� E\� RWKHU�%XJV�� D� µIUHQ]\�DWWDFN¶�PD\� UHVXOW��'XULQJ� VXFK�DQ�DWWDFN� DOO�%XJV�ZLWKLQ� �´�GHVFHQG�RQ�WKH�0,�DQG�WHDU�KLP�KHU�LQWR�WLQ\�FKXQNV��7KLV�WDNHV�DQ�HQWLUH�URXQG�GXULQJ�ZKLFK�WKH\�GR�QRWKLQJ�HOVH�
7R� GHWHUPLQH� LI� D� IUHQ]\� DWWDFN� RFFXUV� UROO� �'��� ,I� WKH� QXPEHU� UROOHG� LV� HTXDO� WR� RU� OHVV� WKDQ� WKH�QXPEHU�RI�%XJV�ZLWKLQ��´��D�IUHQ]\�DWWDFN�KDSSHQV�
7KH�VXUYLYLQJ�PHPEHUV�RI�WKH�YLFWLP¶V�WHDP��LI�WKHUH�DUH�DQ\��PXVW�PDNH�DQ�LPPHGLDWH UHDFWLRQ�WHVW�
,I�D�%XJ�WKDW�SLQV�DQG�ZRXQGV��EXW�GRHV�QRW�NLOO�DQ�0,�LV�NLOOHG�EHIRUH�LW�FDQ�ILQLVK�WKH�XQIRUWXQDWH�0,�RII�� WKH� WHDP� LV� OHIW� ZLWK� D� EDGO\� ZRXQGHG� FRPUDGH� 0,¶V� DOZD\V� WU\� WR� UHWULHYH� WKHLU� ZRXQGHG�� $�ZRXQGHG�0,�FDQQRW� ILUH�RU� ILJKW�DQG�PXVW�EH�FDUULHG�GUDJJHG�E\�D�FRPUDGH��$SSO\�D���´�PRYHPHQW�SHQDOW\�WR�WKH�0,�KHOSLQJ�WKH�ZRXQGHG�0,�
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0LVVLRQ�&RQWURO�)LUVW�GHWHUPLQH�WKH�VFHQDULR�W\SH�UDQGRPO\��XVLQJ��'�� RU�E\�DJUHHPHQW�IURP�WKH�OLVW�EHORZ��� %UDYR�7ZR�=HUR��� 6LU��LV�WKLV�DQRWKHU�EXJ�KXQW"�� 7XQQHO�5DWV��� (DJOH�'RZQ��� 3XII�WKH�0DJLF�'UDJRQ��� )RUW�-RH�6PLWK��� 7KH�+HDG�+XQWHUV�$GG���LI�WKH�PDMRULW\�RI�WKH�WHDPV�LQYROYHG�DUH�9HWHUDQV�7KHQ�IROORZ�WKH�UXOHV�IRU�HDFK�PLVVLRQ�W\SH�
%UDYR�7ZR�=HUR�¾ 'LYLGH�WKH�WDEOH�LQWR�HTXDO�WKUHH�VHFWRUV�DFURVV�WKH�ZLGWK�RI�WKH�WDEOH�¾ %UDLQ�%XJ�OD\V�GRZQ�WR����SLHFHV�RI�WHUUDLQ�¾ 0,�FRPPDQGHUV�PD\�UHPRYH�RU�UHSRVLWLRQ���SLHFHV�RI�WHUUDLQ�¾ %UDLQ�%XJ�SXWV�DQ�REMHFWLYH�PDUNHU��LQ�HDFK�VHFWRU��1R�REMHFWLYH�PD\�EH�ZLWKLQ��´�RI�D�WDEOH�HGJH��RU�ZLWKLQ���´�RI�DQRWKHU�PDUNHU�¾ 0,� FRPPDQGHUV� ODQG� WKHLU�5HWULHYDO�&UDIW� WRJHWKHU�ZLWKLQ� �´� RI� DQ\� WDEOH�HGJH�DQG�GHSOR\� WKHLU�WURRSV�DURXQG�WKHP�¾ 7KH�5HWULHYDO�&UDIW�WKHQ�OHDYH�DQG�WKH�ILUVW�URXQG�EHJLQV�¾ $W�DQ\�WLPH�WKH�0,�FRPPDQGHUV�PD\�VXPPRQ�WKUHH�5HWULHYDO�&UDIW�WR�WKHLU�ORFDWLRQ��LI�WKH\�KDYH�D�VXUYLYLQJ�5DGLR�0,�WKDW�LV��7KH\�PXVW�GHFODUH�WKLV�DW�WKH�EHJLQQLQJ�RI�D�URXQG��7KH�5HWULHYDO�&UDIW�DUULYH�RQ�DQ�DUHD�RI�VXLWDEO\�IODW�JURXQG��QRW�KHOG�E\�%XJV��ZLWKLQ���´�RI�WKH�5DGLR�0,��KRPLQJ�LQ�RQ�KLV�EHDFRQ��GXULQJ�WKH�0,�PRYH�SKDVH�RI�WKH�QH[W�URXQG��$�5HWULHYDO�&UDIW�FDQ�FDUU\�XS�WR����0,¶V��7KHUH�DUH�WKUHH�5HWULHYDO�&UDIW�RQ�VWDQGE\��,W�WDNHV���URXQGV�WR�SLFN�XS�VXUYLYRUV��WDNH�WKHP�WR�D�VHFXUH�ORFDWLRQ�DQG�WKHQ�UHWXUQ�IRU�PRUH�
9LFWRU\�3RLQWV�¾ %XJV�VFRUH���SRLQW�IRU�HDFK�0,�NLOOHG�¾ %XJV�VFRUH���SRLQWV�IRU�HDFK�RIILFHU�NLOOHG�¾ %XJV�VFRUH���SRLQWV�IRU�HDFK�5HWULHYDO�&UDIW�RYHUUXQ�GHVWUR\HG�¾ 0,¶V�VFRUH���SRLQW�IRU�HDFK�%XJ�NLOOHG�¾ 0,¶V�VFRUH���SRLQWV�IRU�RQH�REMHFWLYH�UHDFKHG�����IRU�WZR��DQG����IRU�DOO�WKUHH�
6LU��LV�WKLV�DQRWKHU�EXJ�KXQW"�¾ %UDLQ�%XJ�OD\V�GRZQ�WR����SLHFHV�RI�WHUUDLQ�¾ 0,�FRPPDQGHUV�PD\�UHPRYH�RU�UHSRVLWLRQ���SLHFHV�RI�WHUUDLQ�¾ 0,�FRPPDQGHUV�GHFLGH�RQ�D�GURS�]RQH�DQ\ZKHUH�RQ�WKH�WDEOH�DQG�GHSOR\�WKHLU�WURRSV�¾ 0,�FRPPDQGHUV�DJUHH�D�UHQGH]YRXV�SRLQW�ZLWK�WKH�5HWULHYDO�&UDIW�DW�OHDVW���´�IURP�WKH�GURS�]RQH��¾ 7KUHH�5HWULHYDO�&UDIW�ZLOO�RYHUIO\�WKH�UHQGH]YRXV�RQ�WKH��WK���WK DQG���WK URXQG�DQG�RQO\�ODQG�LI�WKH�/=�LV�FOHDU�RI�%XJV�DQG�WKHUH�DUH�0,�WKHUH��7KH\�ZLOO�QRW�UHVSRQG�WR�WKH�UDGLR�IRU�VHFXULW\�UHDVRQV�¾ $OO�WKH�0,¶V�WKHQ�KDYH�WR�GR�LV�JHW�IURP�WKH�GURS�]RQH�WR�WKH�UHQGH]YRXV«�¾ $�5HWULHYDO�&UDIW�FDQ�FDUU\�XS� WR����0,¶V��7KHUH�DUH� WKUHH�5HWULHYDO�&UDIW�RQ�VWDQGE\�� ,W� WDNHV���URXQGV�WR�SLFN�XS�VXUYLYRUV��WDNH�WKHP�WR�D�VHFXUH�ORFDWLRQ�DQG�WKHQ�UHWXUQ�IRU�PRUH�
9LFWRU\�3RLQWV�¾ %XJV�VFRUH���SRLQW�IRU�HDFK�0,�NLOOHG�¾ %XJV�VFRUH���SRLQWV�IRU�HDFK�RIILFHU�NLOOHG�¾ %XJV�VFRUH���SRLQWV�IRU�HDFK�5HWULHYDO�&UDIW�RYHUUXQ�GHVWUR\HG�¾ 0,¶V�VFRUH���SRLQWV�IRU�HDFK�:DUULRU�%XJ�NLOOHG�¾ 0,¶V�VFRUH���SRLQWV�IRU�HDFK�)O\LQJ�:DUULRU�NLOOHG�¾ 0,¶V�VFRUH���SRLQWV�IRU�HDFK�7DQN�%XJ�NLOOHG�
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7XQQHO�5DWV�¾ %UDLQ�%XJ�GUDZV�XS�D�WXQQHO�SODQ�ZLWK�DW�OHDVW���HQWUDQFHV�������WXQQHOV�RI�EHWZHHQ���´�DQG���´�LQ�OHQJWK��DQG��´�WR��´�ZLGH���DQG�WKUHH�FKDPEHUV���´�LQ�GLDPHWHU�¾ %UDLQ�%XJ�SODFHV�WKH�HQWUDQFHV�RQ�WKH�WDEOH¾ 0,� FRPPDQGHUV� GHFLGH� DQG� LQGLFDWH� ZKLFK� HQWUDQFHV� WKH\� ZLOO� XVH� �DW� OHDVW� RQH� ILUH� WHDP� LV�QHHGHG�SHU�HQWUDQFH�FKRVHQ�± QR�ORQH�KHURHV�KHUH��¾ %UDLQ�%XJ�WKHQ�GHSOR\V�:DUULRUV�WR�JXDUG�WKH�HQWUDQFHV��UROO��'��IRU�HDFK�������QR�:DUULRUV�DUH�SUHVHQW�������RQH�:DUULRU�LV�SUHVHQW�������WKUHH�:DUULRUV��¾ 0,¶V�GHSOR\�IURP�5HWULHYDO�&UDIW�XS�WR���´�IURP�WKH�HQWUDQFHV�¾ ,JQRUH�DOO�)O\LQJ�:DUULRU�UHVXOWV�RQ�WKH�3UHVHQFH�WHVW�± XVH�:DUULRUV�LQVWHDG�
9LFWRU\�3RLQWV�¾ %XJV�VFRUH���SRLQW�IRU�HDFK�0,�NLOOHG�¾ %XJV�VFRUH���SRLQWV�IRU�HDFK�RIILFHU�NLOOHG�¾ %XJV�VFRUH���SRLQWV�IRU�HDFK�5HWULHYDO�&UDIW�RYHUUXQ�GHVWUR\HG�¾ 0,¶V�VFRUH���SRLQW�IRU�HDFK�%XJ�NLOOHG�¾ 0,¶V�VFRUH���SRLQWV�IRU�RQH�FKDPEHU�UHDFKHG�����IRU�WZR��DQG����IRU�DOO�WKUHH�(DJOH�'RZQ�¾ %UDLQ�%XJ�OD\V�GRZQ�WR����SLHFHV�RI�WHUUDLQ�¾ 0,�FRPPDQGHUV�PD\�UHPRYH�RU�UHSRVLWLRQ���SLHFHV�RI�WHUUDLQ�¾ %UDLQ�%XJ�SXWV�D�FUDVKHG�5HWULHYDO�&UDIW�VRPHZKHUH�RQ�WKH�WDEOH��EXW�QRW�ZLWKLQ��´�RI�WKH�HGJH��7KH\�PD\�GHSOR\�RQH�ILUH�WHDP�RI�VXUYLYRUV�DURXQG�WKH�FUDIW��7KHVH�PD\�QRW�OHDYH�WKH�FUDVK�VLWH�XQWLO�WKHLU�UHVFXHUV�DUH�ZLWKLQ����³�DQG�OLQH�RI�VLJKW�¾ 0,�FRPPDQGHUV� ODQG� WKHLU�5HWULHYDO�&UDIW� WRJHWKHU�ZLWKLQ��´�RI�DQ\� WDEOH�HGJH��DQG�DW� OHDVW���´�IURP�WKH�FUDVK�VLWH�DQG�GHSOR\�WKHLU�WURRSV�DURXQG�WKHP�¾ 7KH�5HWULHYDO�&UDIW�WKHQ�OHDYH�DQG�WKH�ILUVW�URXQG�EHJLQV�¾ $W�DQ\�WLPH�WKH�0,�FRPPDQGHUV�PD\�VXPPRQ�WKUHH�5HWULHYDO�&UDIW�WR�WKHLU�ORFDWLRQ��LI�WKH\�KDYH�D�VXUYLYLQJ�5DGLR�0,�WKDW�LV��7KH\�PXVW�GHFODUH�WKLV�DW�WKH�EHJLQQLQJ�RI�D�URXQG��7KH�5HWULHYDO�&UDIW�DUULYH�RQ�DQ�DUHD�RI�VXLWDEO\�IODW�JURXQG��QRW�KHOG�E\�%XJV��ZLWKLQ���´�RI�WKH�5DGLR�0,��KRPLQJ�LQ�RQ�KLV�EHDFRQ��GXULQJ�WKH�0,�PRYH�SKDVH�RI�WKH�QH[W�URXQG��$�5HWULHYDO�&UDIW�FDQ�FDUU\�XS�WR����0,¶V��7KHUH�DUH�WKUHH�5HWULHYDO�&UDIW�RQ�VWDQGE\��,W�WDNHV���URXQGV�WR�SLFN�XS�VXUYLYRUV��WDNH�WKHP�WR�D�VHFXUH�ORFDWLRQ�DQG�WKHQ�UHWXUQ�IRU�PRUH�
9LFWRU\�3RLQWV�¾ %XJV�VFRUH���SRLQW�IRU�HDFK�0,�NLOOHG�¾ %XJV�VFRUH���SRLQWV�IRU�HDFK�RIILFHU�NLOOHG�¾ %XJV�VFRUH�� SRLQWV�IRU�HDFK�5HWULHYDO�&UDIW�RYHUUXQ�GHVWUR\HG�¾ 0,¶V�VFRUH���SRLQW�IRU�HDFK�%XJ�NLOOHG�¾ 0,¶V�VFRUH���SRLQWV�IRU�HDFK�FUDVK�VXUYLYRU�WKH\�JHW�DZD\�ZLWK�3XII�WKH�0DJLF�'UDJRQ�¾ %UDLQ�%XJ�OD\V�GRZQ�WR����SLHFHV�RI�WHUUDLQ�¾ 0,�FRPPDQGHUV�PD\�UHPRYH�RU�UHSRVLWLRQ���SLHFHV�RI�WHUUDLQ�¾ 0,�FRPPDQGHUV�GHFLGH�RQ�D�GURS�]RQH�DQ\ZKHUH�RQ�WKH�WDEOH�DQG�GHSOR\�WKHLU�WURRSV�¾ 0,�FRPPDQGHUV�DJUHH�D�UHQGH]YRXV�SRLQW�ZLWK�WKH�5HWULHYDO�&UDIW�DW�OHDVW���´�IURP�WKH�GURS�]RQH��¾ 7KH�5HWULHYDO�&UDIW�OHDYH�DQG�SOD\�EHJLQV�¾ 2QFH WKH\�UHDFK�WKH�0,�FRPPDQGHUV�PD\�VXPPRQ�WKUHH�5HWULHYDO�&UDIW�WR�WKHLU�ORFDWLRQ��LI�WKH\�KDYH� D� VXUYLYLQJ� 5DGLR� 0,� WKDW� LV�� 7KH\� PXVW� GHFODUH� WKLV� DW� WKH� EHJLQQLQJ� RI� D� URXQG�� 7KH�5HWULHYDO�&UDIW�DUULYH�RQ�DQ�DUHD�RI�VXLWDEO\�IODW�JURXQG��QRW�KHOG�E\�%XJV��ZLWKLQ���´�RI�WKH�5DGLR�0,��KRPLQJ�LQ�RQ�KLV�EHDFRQ��GXULQJ�WKH�0,�PRYH�SKDVH�RI�WKH�QH[W�URXQG��$�5HWULHYDO�&UDIW�FDQ�FDUU\� XS� WR� ��� 0,¶V�� 7KHUH� DUH� WKUHH� 5HWULHYDO� &UDIW� RQ� VWDQGE\�� ,W� WDNHV� �� URXQGV� WR� SLFN� XS�VXUYLYRUV��WDNH�WKHP�WR�D�VHFXUH�ORFDWLRQ DQG�WKHQ�UHWXUQ�IRU�PRUH�
9LFWRU\�3RLQWV�¾ %XJV�VFRUH���SRLQW�IRU�HDFK�0,�NLOOHG�¾ %XJV�VFRUH���SRLQWV�IRU�HDFK�5HWULHYDO�&UDIW�RYHUUXQ�GHVWUR\HG�¾ 0,¶V�VFRUH���SRLQW�IRU�HDFK�%XJ�NLOOHG�¾ 0,¶V�VFRUH���SRLQW� IRU�HDFK�%XJ�RQ�WKH�VXUIDFH�ZKHQ�WKH\� OHDYH� LQ�WKHLU�5HWULHYDO�&UDIW� �*URXQG�$WWDFN�)LJKWHUV�ZLOO�IROORZ�WKH�5HWULHYDO�&UDIW�LQ�DQG�QDSDOP�WKH�HQWLUH�WDEOH��
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)RUW�-RH�6PLWK�¾ %UDLQ�%XJ�OD\V�GRZQ�WR����SLHFHV�RI�WHUUDLQ�¾ 0,�FRPPDQGHUV�PD\�UHPRYH�RU�UHSRVLWLRQ���SLHFHV�RI�WHUUDLQ�¾ 0,�FRPPDQGHUV�FKRRVH�D�SLHFH�RI� WHUUDLQ�VXFK�DV�D�KLOO��D�EHQG�LQ�D�ULYHU��RU�VRPH�DEDQGRQHG�EXLOGLQJV��ZLWKLQ���´�RI�WKH�FHQWUH�RI�WKH�WDEOH�¾ 7KLV�SRLQW�EHFRPHV�WKH�0,�FRPPDQGHUV¶�IRUWUHVV�¾ 7KH�0,�FRPPDQGHUV�PD\�SODFH�XS� WR���´�RI� WUHQFKHV�RU�ZDOOV��D� ILUH� WRZHU��D� ODQGLQJ�]RQH�DQG�WZR�EXQNHUV�RQWR�WKLV�DUHD�¾ 7KH� 0,� FRPPDQGHUV� PD\� WKHQ� GHSOR\� WKHLU� WURRSV� LQWR� WKH� IRUWLILFDWLRQV�� 7KH� PRVW� VHQLRU�FRPPDQG�WHDP�PXVW�EH�SODFHG�LQ�D�EXQNHU�¾ 7KH�0,¶V�PD\�GHSOR\�DV�H[WUD�WURRSV����PLQL�JXQV�DQG�DQ�$XWRFDQQRQ��WKLV�QRUPDOO\�JRHV�RQ�WKH�ILUH�WRZHU��¾ 7KH�%UDLQ�%XJ�WHVWV�IRU�SUHVHQFH�HDFK�URXQG��ZLWK�D������RU���LQGLFDWLQJ�VXFFHVV��¾ %XJV� DSSHDU�ZLWKLQ� �'�´� RI� WKH� FHQWUH� SRLQW� RI� WKH� IRUWUHVV� IURP�D�GLUHFWLRQ�GHWHUPLQHG�E\� WKH�%UDLQ�%XJ��,I�WKH�GLVWDQFH�UROOHG�LQGLFDWHV�WKDW�WKH�%XJV�DSSHDU�ZLWKLQ�WKH�IRUWUHVV�SHULPHWHU��WKHQ�WKH\�DSSHDU�IURP�D�WXQQHO�¾ 2QFH�DQ\�%XJV�JHW� LQVLGH� WKH�SHULPHWHU� WKH�0,¶V�PD\�EHJLQ� FDOOLQJ� IRU� UHWULHYDO� �LI� WKH\�KDYH�D�VXUYLYLQJ�5DGLR�0,���(DFK�URXQG�WKHUHDIWHU�WKH\�UROO��'���2Q�D���D�VLQJOH�5HWULHYDO�&UDIW�DUULYHV��RQ� D� �� WZR�&UDIW� DUULYH�� 7KH\�ZLOO� RQO\� ODQG� LI� WKH� /=� LV� FOHDU� RI� %XJV�� RU� DW� D� GHVLJQDWHG� VSRW�RXWVLGH�WKH�SHULPHWHU�LI�WKH�IRUWUHVV�KDV�EHHQ�RYHUUXQ�
9LFWRU\�3RLQWV�¾ %XJV�VFRUH���SRLQW�IRU�HDFK�0,�NLOOHG�¾ %XJV�VFRUH���SRLQWV�IRU�HDFK�RIILFHU�NLOOHG�¾ %XJV�VFRUH���SRLQWV�IRU�HDFK�5HWULHYDO�&UDIW�RYHUUXQ�GHVWUR\HG�¾ 0,¶V�VFRUH���SRLQW�IRU�HDFK�%XJ�NLOOHG�¾ 0,¶V�VFRUH���SRLQWV�IRU�HDFK�0,�WKH\�JHW�DZD\�ZLWK�7KH�+HDG�+XQWHUV�¾ 6HW�XS�H[DFWO\�DV�SHU�7XQQHO�&OHDUDQFH��H[FHSW�WKH�%UDLQ�%XJ�PXVW�PDUN�RQ�WKH�PDS�ZKLFK�FKDPEHU�LW�LV�LQ��¾ 7KH�%UDLQ�%XJ�ZLOO�EH�JXDUGHG�E\��'��:DUULRUV�¾ ��0,¶V�FDQ�GUDJ�DQ�XQJXDUGHG�%UDLQ�%XJ�DW��'�´�SHU�URXQG�
9LFWRU\�3RLQWV�¾ %XJV�VFRUH���SRLQW�IRU�HDFK�0,�NLOOHG�¾ %XJV�VFRUH���SRLQWV�IRU�HDFK�RIILFHU�NLOOHG�¾ %XJV�VFRUH���SRLQWV�IRU�HDFK 5HWULHYDO�&UDIW�RYHUUXQ�GHVWUR\HG�¾ 0,¶V�VFRUH���SRLQW�IRU�HDFK�%XJ�NLOOHG�¾ 0,¶V�VFRUH���SRLQWV�LI�%UDLQ�%XJ�NLOOHG�¾ 0,¶V�VFRUH����SRLQWV�LI�%UDLQ�%XJ�FDSWXUHG�DQG�UHWXUQHG�WR�VXUIDFH�DOLYH�


